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INDEPENDENT AUDITORS’ REPORT

To
The Members of JWIL-RANHILL-JV

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of JWIL-RANHILL-JV, which comprise the
Balance Sheet as at March 31, 2019, the Statement of Profit and Loss, the Statement of Changes in Equity
and the Cash Flow Statement for the year then ended as per the Indian Accounting Standards (Ind
AS)and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information so required in the manner so required and give a
true and fair view in conformity with accounting principles generally accepted in India, of the state of
affairs of the Joint Venture (“the Enterprise”) as at 31 March 2019, and its losses and its cash flows for
the year ended on that date.

We report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Joint Venture
(“the Enterprise”) so far as it appears from our examination of those books; '

(c) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards.

Management’s Responsibility for the Financial Statements

Management is responsible preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Joint Venture (“the Enterprise”) in
accordance with the Indian Accounting Standards (Ind AS). This responsibility also includes
maintenance of adequate accounting records for safeguarding of the assets of the Joint Venture (“the
Enterprise”) and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.
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Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account, the accounting and auditing standards.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Joint Venture’s (“the Enterprise”) preparation of the financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G. K. Aggarwal
(Partner)

M. No. 086622 o
Date: 17t May,2019 \%,»
Place: New Delhi \Q:/‘i?mr“ /
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. JWIL-Ranhill-JV
Balance Sheet as at March 31, 2019

{Amountin )

particulars Note As at As at
No March 31, 2019 March 31, 2018
ASSETS
(1) Non-current assets
{2) Current assets
(a) Financial Assets
(i} Trade receivables 1 8,24,47,123 67,59,257
(ii) Cash and cash equivalents 2 32,91,632 61,84,382
(b) Current tax assets (Net) 3 45,68,645 31,45,383
(c) Other current assets 4 72,10,717 10,11,890
Total Assets 9,75,18,117 1,71,00,912
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital - -
(b) Other Equity (4,24,66,628) (4,24,17,521)
Liabilities
(1) Non-current liabilities
(2) Current liabilities
(a) Financial Liabilities
(i) Trade payables 5 13,96,00,489 5,64,78,139
(ii) Other financial liabilities 6 31,500 31,500
(b) Other current liabilities 7 3,52,756 ~30,08,794
Total Equity and Liabilities 9,75,18,117 1,71,00,912
Significant accounting policies and notes to financial statements 12 -

As per our report of even date attached
For N.C. Aggarwal & Co.

Chartered Accountants

Firm Registration No. 003273N

G.K.Aggarwal
Partner

M.No. 086622
Place : New Delhi

For and on behalf of JV Partners of JWIL-Ranhill-JV

Vinod Gupta
Authorised Signatory

Sunil Yayal
Authorised Signatory



. JWIL-Ranhill-}V

Statement of Profit and Loss for the year ended 3ist March, 2019

(Amount in T)

. Note Year Ended Year ended
Particulars
No March 31, 2019 March 31, 2018
I  Revenue from operations 8 15,79,08,449 83,59,788
Il Otherincome 9 38 -
I Total Income (I+11) 15,79,08,487 83,59,788
IV Expenses
Finance costs 10 - 69,127
Other expenses 11 15,79,57,594 2,14,92,193
Total expenses (1V) 15,79,57,594 2,15,61,320
V  Profit/(loss) before exceptional items and tax (llI- IV) (49,107) . (1,32,01,532)
VI Exceptional ltems - -
Vil  Profit/(loss) before tax (V-Vi) (49,107) (1,32,01,532)
VIII Tax expense:
(1) Current tax - -
(2) Deferred tax - -
Total Tax Expense (Vill) - -
IX Profit (Loss) for the year (VI’I-VIII) (49,107) (1,32,01,532)
X Other Comprehensive Income
Items that will not be reclassified to profit and loss
(i) Re-measurement gains {losses) on defined benefit plans - -
(ii) Income tax effect on above - -
Total Other Comprehensive Income - -
Xl Total Comprehensive Income for the year (IX+X){Comprising profit
(loss) and other comprehensive income for the year) (49,107) (1,32,01,532)
Significant accounting policies and notes to financial statements 12

As per our report of even date attached
For N.C. Aggarwal & Co.

Chartered Accountants

Firm Registration No. 003273N

=

G.K.Aggarwal )
Partner /f/) (fo\

/i O
M.No. 086622 [ *
Place : New Delhi | g /
Dated : 17" May 20297, S

. %.\/%':Gz\ )
NJdED ACC

Vinod Gupta

Authorised Signatory

For and oh behalf of JV Partners of JWIL-Ranhill-Jv

Sunil Day
Authorised Signatory



JWIL-Ranhill-}V

Statement of cash flows for the year ended March 31, 2019

{(Amount in )

PARTICULARS

Year ended March 31, 2019

Year ended March 31, 2018

A. CASH INFLOW (OUTFLOW) FROM THE OPERATING ACTIVITIES
NET PROFIT BEFORE TAX AND EXCEPTIONAL ITEMS

Adjustments for :

Add/(Less)

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

‘|Adjustments for :
Current investments

(Increase)/Decrease in Trade Receivable
(Increase)/Decrease in Loans and advances and other assets
(Increase)/Decrease in Trade and Other Payables
CASH GENERATED FROM OPERATIONS BEFORE EXCEPTIONAL ITEMS
Tax Paid
NET CASH INFLOW / { OUTFLOW ) FROM OPERATING ACTIVITIES
B. CASH INFLOW/(OUTFLOW) FROM INVESTMENT ACTIVITIES
NET CASH INFLOW/{OUTFLOW)}FROM INVESTING ACTIVITIES
C. CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES
NET CASH INFLOW/{OUTFLOW) FROM FINANCING ACTIVITIES
NET CHANGES IN CASH AND CASH EQUIVALENTS
Cash'and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

(49,107) (1,32,01,532)
(49,107) (1,32,01,532)
(7,56,87,866) 8,60,34,668
(61,98,827) (10,11,890)
8,04,66,311 (14,20,382)|  (8,00,13,227) 50,09,551
(14,69,489) (81,91,981)
(14,23,262) (5,52,916)
(28,92,751) (87,44,897)
(28,92,751) (87,44,897)
61,84,382 1,49,29,279
32,91,632 61,84,382
(28,92,750) (87,44,897)

NOTE:
1. Figures in bracket indicates cash out flow.

2. The above cash flow statement has been prepared under the indirect method set out in IND AS - 7 'Statement of Cash Flows'

3. The accompanying notes forms an integral part of these financial statements.

In Terms of our report of even date attached.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G.K.Aggarwal //@/@P ;
.
Partner /,"/ o

M.No. 086622 i
Place : New Delhi |

Dated : 17" May 2019\X\€7

Yo

li

For and on behalf of JV Partners of JWIL-Ranhill-JV

Vinod Gupta
Authorised Signatory

Sunil Dayal
Authorised Signatory




.lWIL-kanhill-JV

Statement of changes in equity for the year ended March 31, 2019

Other Equity

(Amount in ¥)

Reserves and Surplus

Items of Other
Comprehensive

Particulars Income Total
Other items of other
Retained Earnings comprehensive
income :
Balance as at April 1, 2017 (2,92,15,989) - (2,92,15,989)
Total Comprehensive Income for the year 2017-18 (1,32,01,532) (1,32,01,532)
Balance as at March 31, 2018 (4,24,17,521) - (4,24,17,521)
Total Comprehensive Income for the year 2018-19 {49,107) (49,107)
Balance as at March 31, 2019 (4,24,66,628) - (4,24,66,628)

The accompanying notes forms an integral part of these financial statements.

As per our report of even date attached

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G.K.Aggarwal

Partner
M.No. 086622
Place : New Delhi

For and on behalf of JV Partners of
JWIL-Ranhill-JV

-~

\h

Authorised Signatory

Sunil Dayal!
Authorised Signatory




.~ JWIL-Ranhill-JV
Notes to Standalone Financial Statements

1. Trade receivables

(Amount in Y)

Particulars As at As at
March 31, 2019 March 31, 2018
Unsecured
Unsecured, Considered good 8,24,47,123 67,59,257
Total Trade Receivables 8,24,47,123 67,59,257
2. Cash and cash equivalents {Amount in )
As at As at

Particulars

March 31, 2019

March 31, 2018

Balances with Banks

- On current accounts 32,91,632 61,84,382

Total Cash and Cash equivalents 32,91,632 61,84,382

3. Current tax assets (net) (Amountin¥)
Particulars As at As at
March 31, 2019 March 31, 2018

Advance taxation (net) ) 45,68,645 31,45,383

Total Current Tax Assets 45,68,645 31,45,383

4, Other current assets (Amount in )
Particulars As at As at
March 31, 2019 March 31, 2018

Other receivables * 72,10,717 10,11,890
Total Other Current Assets 72,10,717 10,11,890

* Includes GST, others etc.

5. Trade payables (Amount in )
Particulars As at As at
, March 31, 2019 March 31, 2018

Trade payables (including acceptances) # 13,96,00,489 5,64,78,139

Total Trade payables 13,96,00,489 5,64,78,139

H There are no Micro and Small Enterprises, to whom the JV owes dues as at 31st March,2019. This information as
required to be disclosed under the Micro, Small and Medium Enterprises Development Act 2006 has been
determined to the extent such Parties have been identified on the basis of information available with the JV.

6. Other current financial liabilities

(Amount in )

Particulars As at As at
March 31, 2019 March 31, 2018
Other outstanding financial liabilities # 31,500 31,500
Total other current financial liabilities 31,500 31,500
7. Other current liabilities {Amount in ¥)
icul As at As at
Particulars March 31, 2019 - Migteh 31, 2018
Advance from customer - L "5@?;13 031
Statutory Dues 3,52,756 295,763

Total other current liabilities

3,52,756




. JWIL-Ranhill-}V

Notes to Standalone Financial Statements

8. Revenue from operations

(Amount in ¥)

Particulars

Year Ended
March 31, 2019

Year ended
March 31, 2018

Sale of Services

Erection & Commissioning Revenue 15,79,08,449 83,59,788
Total Revenue from operations 15,79,08,449 83,59,788
9. Other income (Amount in )
Particulars Year Ended Year ended
March 31, 2019 March 31, 2018
Other Non Operating Income 38 -
Total other income 38 -
10. Finance Cost {Amount in¥)
Year Ended Year ended

Particulars

March 31, 2019

March 31, 2018

a) Interest Expense
- Other Interest
b) Bank and Finance charges

11. Other expenses

Total Finance Cost

68,970
157
69,127

(Amount in¥)

Particulars

Year Ended
March 31, 2019

Year ended
March 31, 2018

Manufacturing expenses
Sub Contract Expenses
Rates and Taxes

Legal and Professional Fees
Auditors' Remuneration

Total other expenses

15,79,07,594

50,000

15,79,57,594

2,14,03,792
8,795
44,606
35,000
2,14,92,193

e
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JWIL RANHILL (JV)
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No- 12

1. Corporate and General Information

JWIL-RANHILL (JV) (hereinafter referred to as “Enterprise”) established on 27th November, 2012 in Joint venture as an
Association of Person with the main object to carry the business for execution and implementation for designing, providing,
laying, testing and commissioning of water supply distribution system and operation and maintenance of complete system of
Water Treatment Plant for five years in Guwahati city in Assam. The profit sharing ratio of the JV Partners is as follows:

Name of the Member % of Profit/ Loss
JWIL Infra Limited 75%
Ranhill Utilities Sdn Bhd 25%

2. Basis of preparation

The annual financial statements have been prepared complying with all indian Accounting Standards notified under Section 133
of the Companies Act 2013 (the Act) [Companies {Indian Accounting Standard) Rules, 2015] and other relevant provisions of the
Act. ‘

The Enterprise has consistently applied the accounting policies used in the preparation for all periods presented.
The financial statements provide comparative information in respect to the previous year.

The Significant accounting policies used in preparing the financial statements are set out in Note no.3 of the Notes to these
Financial Statements.

3.0 Significant Accounting Policies

3.1 Basis of Measurement
The financial statements have been prepared on an accrual basis and under the historical cost convention.

The standalone financial statements are presented in Indian Rupees (I, which is the enterprise’s functional and presentation
currency and all amounts are rounded to the nearest rupees, except as stated otherwise.

3.2 Use of estimates

The preparation of the financial statements requires management to make estimates and assumptions. Actual results could vary
from these estimates. The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision effects only that period or in the period of
the revision and future periods if the revision affects both current and future years (refer Note no.4 on critical accounting
estimates, assumptions and judgements).

3.3 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value and are held for the purpose of meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term deposits, as defined
above, net of outstanding bank overdraft as they are being considered as integral part of the Enterprise’s cash management.

Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

3.4 Inventories

average basis.




JWIL RANHILL (JV)
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No- 12 '

3.5 Financial instruments - initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity. '

a. Financial Assets

Financial Assets are measured at amortised cost or fair value through Other Comprehensive Income or fair value through Profit
or Loss, depending on its business model for managing those financial assets and the assets contractual cash flow characteristics.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in
equity instruments, this will depend on whether the enterprise has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive income.

For impairment purposes significant financial assets are tested on an individual basis, other financial assets are assessed
collectively in groups that share similar credit risk characteristics.

Measurement

At initial recognition, the Enterprise measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from customers on account of goods sold or
services rendered in the ordinary course of business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less provision for impairment.

Impairment is made on the expected credit losses, which are the present value of the cash shortfalls over the expected life of
financial assets. The impairment methodology applied depends on whether there has been a significant increase in credit risk.
The estimated impairment losses are recognised in a separate provision for impairment and the impairment losses are
recognised in the Statement of Profit and Loss within other expenses.

Subsequent changes in assessment of impairment are recognised in provision for impairment and the change in impairment
losses are recognised in the Statement of Profit and Loss within other expenses.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable
and the amount of the loss is recognised in the Statement of Profit and Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other Income

De-recognition of financial asset

A financial asset is derecognised only when
The enterprise has transferred the rights to receive cash flows from the financial asset or
Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the enterprise evaluates whether it has transferred substantially all risks and rewards

of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

in the financial asset.




JWIL RANHILL (JV)
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No- 12

b) Financial Liabilities

At initial recognition, all financial liabilities other than fair valued through profit and loss are recognised initially at fair value less
transaction costs that are attributable to the issue of financial liability. Transaction costs of financial liability carried at fair value
through profit or loss is expensed in profit or loss.

i. Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. The enterprise has not
designated any financial liabilities upon initial measurement recognition at fair value through profit or loss. Financial liabilities at
fair value through profit or loss are reported at each reporting date at fair value with all the changes recognized in the Statement
of Profit and Loss.

. Trade and other payables
A payable is classified as 'trade payable’ if it is in respect of the amount due on account of goods purchased or services received
in the normal course of business. These amounts represent liabilities for goods and services provided to the enterprise prior to
the end of financial year which are unpaid. Trade and other payables are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are recognised initially at their fair value and subsequently measured at
amortised cost using the effective interest method.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other income
or finance costs.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the enterprise or the counterparty.

3.6 Taxation

income tax expenses or credit for the period comprised of tax payable on the current period’s taxable income based on the
applicable income tax rate, the changes in deferred tax assets and liabilities attributable to temporary differences and to unused
tax losses, minimum alternative tax (MAT) and previous year tax adjustments.

Tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equity or
other comprehensive income, in such cases the tax is also recognised directly in equity or in other comprehensive income. Any
subsequent change in direct tax on items initially recognised in equity or other comprehensive income is also recognised in equity
or other comprehensive income, such change could be for change in tax rate.

The current income tax charge or credit is calculated on the basis of the tax law enacted after considering allowances, exemptions
and unused tax losses under the provisions of the applicable Income Tax Laws. Current tax assets and current tax liabilities are
off set, and presented as net.

Deferred income tax is recognhised, using the liability method, on temporary differences arising between the tax base of assets
and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates and laws
that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax liability is settled. '

Deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are recognised for all
deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extef tCE atitis no
probable that sufficient taxable profits will be available against which the temporary differences can be utﬂrse New



JWIL RANHILL (JV)
Statement of Significant Accounting Policies & Notes to Fmanmal Statements
Note No- 12

3.7 Revenue recognition and other operating income

The Enterprise has adopted the new standard Ind AS 115, “Revenue from contracts with customers? from April 1, 2018, applying
the modified retrospective approach which provides that the cumulative impact of the adoption will be recognised in retained
earnings as of April 1, 2018 and comparatives will not be restated. Ind AS 115 did not have material impact on the amount or
timing of recognition of reported revenue except contract acquisition cost which has been recognised as per principles of Ind AS
115.

Revenue from construction contracts

Revenue from construction services are recognised on percentage completion method on invoicing of services and transfer of
goods. Percentage of completion is determined as a proportion of cost incurred to date to the total estimated contract cost.
Estimated loss on project activity to be undertaken in future years is provided for.

Other Income

Interest
Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

3.8 Provisions and contingencies

Provisions

Provisions are recognised when the Enterprise has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The increase in the provision due
to the passage of time is recognised as interest expense.

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
enterprise or a present obligation that arises from past events where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made. Information on contingent liability is disclosed in the
Notes to the Financial Statements. Contingent assets are not recognised. However, when the realisation of income is virtually
certain, then the related asset is no longer a contingent asset, but it is recognised as an asset.

3.9 Current versus non-current classification

The enterprise presents assets and liabilities in statement of financial position based on current/non-current classification.

The enterprise has presented non-current assets and current assets before equity, non-current liabilities and current liabilities
in accordance with Schedule IlI, Division Il of Companies Act, 2013 notified by MCA.

An asset is classified as current when it is:
a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,
c) Expected to be realised within twelve months after the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.
All other assets are classified as non-current.

A liability is classified as current when:

a) It is expected to be settled in normal operating cycle,
b) It is held primarily for the purpose of trading,




JWIL RANHILL (JV)
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No- 12

c) Itis due to be settled within twelve months after the reporting period, or
d} There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.10 Recent Ind AS Pronouncement

The enterprise has applied the following standards and amendments for the first time for the period commencing from April 1,
2018. The adoption of these standards did not have any material impact on the current period or any impact on comparative
period and is not likely to affect future periods.

a)

The new standard Ind AS 115, “Revenue from contracts with customers” is mandatory for financial year commencing
on April 1, 2018 and early adoption was not permitted. The standard permits either a full retrospective or a modified
retrospective approach for the adoption. Ind AS 115, Revenue from contracts with customers deals with revenue
recognition and establishes principles for reporting useful information to users of financial statements about the nature,
amount, timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers. The
standard replaces Ind AS 18 Revenue and Ind AS 11 Construction contracts and related’ appendlces Refer Note 3.7 for
impact of adoption and accounting policy change due to adoption of new standard.

Amendment to Ind AS 112, “Disclosure of interest in other entities”, the amendment clarify that disclosure requirements
for interests in other entities also apply to interests that are classified (or included in a disposal group that is classified)
as held for sale or as discontinued operations in accordance with Ind AS 105, Non-current assets held for sale and
discontinued operations. The enterprise adopted the amendment retrospectively on transactions that are initially
recognised on or after April 1, 2018. There is no impact on the financial statements for the amendment.

Standards issued but not yet effective

Title of standard Ind AS 116, Leases

Nature of change Ind AS 116 was notified by Ministry of Corporate Affairs on March 30, 2019 and it is applicable

for annual reporting periods beginning on or after April 1, 2019.

Ind AS 116 will affect primarily the accounting by lessees and will result in the recognition of
almost all leases on balance sheet. The standard removes the current distinction between
operating and finance leases and requires recognition of an asset (the right-of-use the leased
term) and a financial liability to pay rentals for virtually all leases contracts. An optional
exemption exists for short-term and low-value assets.

The accounting by lessors will not significantly change. Some differences may arise as a result of

the new guidance on the definition of a lease. Under Ind AS 116, a contract is, or contains, a

lease if the contract conveys the right to control the use of an identified asset for a period of-
time in exchange for consideration.

Impact

The enterprise is in the process of assessing the detailed potential impact of Ind AS 116, Leases
on its financial statements and related disclosures. Operating leases are for hiring of equipment’s
and properties.

The enterpnse will be able to reasonably estimate the impact of Ind AS 116 on the financial
statement after completion of above stated assessment.

Date of adoption The enterprise intends to adopt the standard using the modified retrosp \@“‘i‘r‘é’ﬂii\%
N

approach which means that the cumulative impact of the adoption will be recg 3? inn
earnings as of April 1, 2019 and that comparatives will not be restated.

z =\ y
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JWIL RANHILL (JV)
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No- 12

4. Critical accounting estimates, assumptions and judgements

In the process of applying the Enterprise’s accounting policies, management has made the following estimates, assumptlons and
judgements, which have significant effect on the amounts recognised in the financial statement:

(a) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in respect of
contingencies/claim/litigations against the Enterprise as it is not possible to predict the outcome of pending matters with
accuracy.

(b} Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Individual trade receivables are written off when management deems them not to be
collectible.

5. Financial risk management

5.1 Financial risk factors

The Enterprise’s principal financial liabilities comprise trade and other payables. The main purpose of these financial liabilities is
to manage finances for the Enterprise’s operations. The Enterprise has loan and other receivables, trade and other receivables,
that arise directly from its operations. The Enterprise’s activities expose it to a variety of financial risks:

i) Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss.

i) Liquidity risk.
Liquidity risk is the risk that the enterprise may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. '

The Enterprise’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Enterprise’s financial performance.

Credit risk
The Enterprise is exposed to credit risk from its operating activities (primarily trade receivables) .

e Trade Receivables
The Enterprise extends credit to customers in normal course of business. Outstanding customer receivables are regularly
monitored. The Enterprise evaluates the concentration of risk with respect to trade receivables as low, as its customer is a
Government body. The Enterprise has also taken advances and security deposits from its customer, which mitigates the
credit risk to an extent.

The ageing of trade receivable is as below:

(Amount in ¥)

. Past Due
Particulars Neither due Above 12 Total
nor impaired upto 6 months | 6 to 12 months ov
months

Trade Receivables
As at March 31, 2019

- Unsecured 6,51,77,387 1,72,69,736 - - 8,24,47,123

- Total 6,51,77,387 1,72,69,736 - - - ..8,2447,123

{w ARWA( N

As at March 31, 2018
- Unsecured 67,59,257 - -

- Total 67,59,257 - -
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Liquidity risk
The Enterprise’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and collateral requirements.. In
case of temporary operational short fall ,the Enterprise uses mix of capital infusion and borrowing from members of Enterprise.

However, the Enterprise envisage that such short fall is temporary and the Enterprise would generate sufficient cash flows as
per approved projections.

The table below provides undiscounted cash flows towards non-derivative financial liabilities into relevant maturity based on
the remaining period at the balance sheet to the contractual maturity date.

{Amount inT)

As of March 31, 2019
Particulars Carrying On Demand Less than 6 61012 > 1years Total
Amount months months
Trade and other
payables 13,96,00,489 - 13,96,00,489 - - 13,96,00,489
Other liabilities 31,500 - 31,500 - - 31,500
Total ’ 13,96,31,989 - 13,96,31,989 - - 13,96,31,989
(Amount in ¥)
As of March 31, 2018
Particulars Carrying On Demand Less than 6 6o 12 > 1vyears Total
Amount months months
Trade and other
payables 5,64,78,139 - 5,64,78,139 - - 5,64,78,139
Other liabilities 31,500 - 31,500 - - 31,500
Total 5,65,09,639 - 5,65,09,639 - - 5,65,09,639

6. Fair value of financial assets and liabilities

Set out below is a comparison by class of the carrying amounts and fair value of the Enterprise’s financial
instruments that are recognised in the financial statements.

(Amount in T)

As at March 31, 2019 As at March 31, 2018
Particulars Carrying Carrying

amount Fair Value amount Fair Value
Financial assets designated at amortised
cost
Cash and bank balances 32,91,632 32,91,632 61,84,382 61,84,382
Trade and other receivables 8,24,47,123 8,24,47,123 67,59,257 67,59,257

8,57,38,755 8,57,38,755 1,29,43,639 1,29,43,639
Financial liabilities designated at
amortised cost
Trade & other payables 13,96,00,489 13,96,00,489 5,64,78,139 5,64,78,139
Other financial liabilities 31,500 31,500 31,500 31,500

13,96,31,989 13,96,31,989 5,65,09,639 5,65,09,639

Fair Valuation techniques

The Enterprise maintains policies and procedures to value financial assets or financial liabilities using the best al}d;@g g

data available. The fair values of the financial assets and liabilities are included at the amount that would be /ecelyed”"d
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
VR New

The following methods and assumptions were used to estimate the fair values:
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1)

Fair value of cash and deposits, trade receivables, trade payables, and other current financial assets and liabilities
approximate their carrying amounts largely due-to the short-term maturities of these instruments.

Fair Value hierarchy

The following table provides the fair value measurement hierarchy of Enterprise’s asset and liabilities, grouped into Level 1 to
Level 3 as described below:

Quoted prices / published NVA (unadjusted) in active markets for identical assets or liabilities {level 1). It includes fair
value of financial instruments traded in active markets and are based on quoted market prices at the balance sheet date
and financial instruments like mutual funds for which net assets value( NAV) is published mutual fund operators at the
balance sheet date.

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level 2). It includes fair value of the financial instruments that
are not traded in an active market (for example, over-the-counter derivatives) is determined by using valuation
techniques. These valuation technigues maximise the use of observable market data where it is available and rely as
little as possible on the Enterprise specific estimates. If all significant inputs required to fair value an instrument are
observable ‘

Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).If
one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

7. Segment information

Information about primary segment

The Enterprise is engaged in one primary business segment for water supply infrastructure and makes available water to users.

Information about Geographical Segment — Secondary

The Enterprise’s operations are located in India. Hence, there is no geographical segment.
8. Other disclosures

Auditors Remuneration

(Amount in T)

Year ended Year ended

Particulars

March 31, 2019 March 31, 2018

1. Statutory Auditors

i. Audit Fee 35,000 35,000
ii. Tax Audit Fee 15,000 -
Total 50,000 35,000

9. Related party transactions

In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party
relationship, transactions and outstanding balances including commitments where control exits and with whom transactions
have taken place during reported periods, are:

Related party name and relatio‘nship

Holding Enterprise

JWIL Infra Limited (Joint venture partner)

JITF Urban Infrastructure Services Limited (Joint venture partner through JWIL Infra Limited):
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iil. Fellow Subsidiary Companies

S. No. : ' Name of the Entity Relationship
1 JTF lnfraylogistics Limited Ultimate Parent
2 JITF Urban Infrastructure Services Limited Parent Company
3 JITF Urban Infrastructure Limited Fellow Subsidiary
4 Jindal Rail Infrastructure Limited Fellow Subsidiary
5 JITF Water Infra ( Naya Raipur) Limited Subsidiary
6 | JITF ESIPL CETP (Sitarganj) Limited Subsidiary
7 JITF Industrial Infrastructure Development Company Limited Subsidiary
8 JITF Urban Waste Management (Ferozepur) Limited Fellow Step Down Subsidiary
9 JITF Urban Waste Management (Jalandhar) Limited Fellow Step Down Subsidiary
10 JITF Urban Waste Management (Bathinda) Limited Fellow Step Down Subsidiary
11 Jindal Urban Waste Management (Vishakhapatnam} Limited Fellow Step Down Subsidiary
12 Jindal Urban Waste Management (Tirupati) Limited Fellow Step Down Subsidiary
13 Jindal Urban Waste Management (Guntur) Limited Fellow Step Down Subsidiary
14 Timarpur- Okhla Waste Management Company Limted Fellow Step Down Subsidiary
15 Jindal Urban Waste Management (Jaipur) Limited Fellow Step Down Subsidiary
16 Jindal Urban Waste Management (Jodhpur) Limited Fellow Step Down Subsidiary
17 Jindal Urban Waste Management (Ahmedabad) Limited Fellow Step Down Subsidiary
18 | TEHKHAND WASTE TO ELECTRICITY PROJECT LIMITED Fellow Step Down Subsidiary

Joint venture where investment is held by Joint Venturer

S. Name of the Entity

)

Relationship

JWIL-SSIL (JV)

Joint Venture

SMC-JWIL(JV)

Joint Venture

TAPI-JWIL (JV)

Joint Venture

Eldeco SIDCUL Industrial Park Limited

Associate/ Joint Venture

Ladurner SRL

Associate/Joint Venture

MEIL JWIL (JV)

Joint Venture

IMC-JWIL (JV)

Joint Venture

xN|jo|uirw|inik|2

Joint Venture

JWIL-SPML (JV)

Related Party Transaction

(Amount in ¥)

Holding Company
Current Year Previous Year
Purchase of Goods and Services
JWIL Infra Limited 15,79,07,584 1,69,17,591
Other Reimbursement
JWIL Infra Limited 58,76,581 58,56,327'
Related Party Balances
{Amount in T)
Holding Company

Current Year

Previous Year

Amount Receivable/ (Payable)
JWIL Infra Limited

(13,94,41,214)

(5,63,56,314)
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10. Notes 1 to 12 are annexed and form integral part of Financial Statements.

As per our report of even date attached
For N.C. Aggarwal & Co.

Chartered Accountants For and on behalf of JV Partners of JWIL-Ranhill-}V
Firm Registration No. 003273N

G.K.Aggarwal Vinod Gupta _ Sunil Dayal
Partner Authorised Signatory Authorised Signatory
M.No. 086622 '

Place : New Delhi
Dated : 17*" May 201
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