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INDEPENDENT AUDITORS’ REPORT

To .
The Members of JINDAL URBAN WASTE MANAGEMENT (VISAKHAPATNAM) LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of JINDAL URBAN WASTE MANAGEMENT
(VISAKHAPATNAM) LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2019,
the Statement of Profit and Loss {including Other Comprehensive Income), the Statement of Changes in
Equity and the Cash Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act"} in
the manner so required .and give a true and fair view in conformity with the [Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2019, and its loss, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rule thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements
and our auditor’s report thereon. The Annual Report is expected to be made available to us after the
date of this Auditors’ Report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. -

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information }s,aaag’g&i? lly inconsistent with
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Based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
- of the financial statement that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

“The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assuranceis a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skeptlczsm throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, desigh and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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» Obtain an understanding of internal financial control relevant to the ayfif i a oraér esign audit
procedures that are appropriate in the circumstances. Under Section 14 ﬁ{ L0 Dt!]‘? @t we are also

responsible for expressing our opinion on whether the Company has adeq 5; inter f" %tlal controls
system in place and the operating effectiveness of such controls.
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+ [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation. |

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements for the financial year ended March 31,
2019 and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 {“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
‘A’ a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable. ' "
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2. Asrequired by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Change in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015;

(e) On the basis of the written representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure ‘B".

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in cur opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations as on March 31, 2019;

{i. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

{h) The managerial remuneration for the year ended 31st March, 2019 has not been paid/ provided
for by the Company to its directors in accordance with the provisions of Section 197 read with Schedule
V to the Act. :

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G. K. Aggarwal
Partner

M. No. 086622
Date: [4*h May,2olK
Place: New Delhi

/Z’Pf D ,\cc
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ANNEXURE ‘A’ TO INDEPENDENT AUDITORS’ REPORT

(Annexure referred to in our report of even date to the members of JINDAL URBAN WASTE
MANAGEMENT (VISAKHAPATNAM) LIMITEDon the accounts for the year ended March 31, 2019)

1

(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b} The fixed assets of the Company have been physically verified by the management during
the year and we are informed that no serious discrepancies have been noticed by the

management on such verification. .

(c) The Company does not own any immovable property. Hence, para 1(c) of the order for
reporting on title deed of immovable property held in name of the Company is not applicable.

The company does not have iﬁventory. Accordingly, the provision of clause 3{ii) of the
Companies (Auditor’s Report) Order, 2016 are not applicable to the company.

According to the information and the explanations given to us, the company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnership or other parties
covered in the register maintained under section 189 of the Companies Act 2013. Accordingly,
the provisions of clause 3(iii)(a}, 3(iii)(b) and 3(iii}(c) of the order are not applicable to the
company and hence not commented upon.

The Company has not granted any loans or given any guarantee and security covered under .. .. N

Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iv) of
the order are not applicable to the company and hence not commented upon.

According to the information given to us, the Company has not accepted any deposits under the
provisions of section 73 to 76 of the Companies Act, 2013 or any other relevant provisions of
the companies Act and the Companies (Acceptance of Deposits) Rules, 2014 as amended from
time to time. No order has been passed with respect to Section 73 to 76, by the Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any Court or any other
tribunal.

To the best of our knowledge and as explained, the maintenance of cost records as specified by
the Central Government under sub-section (1) of section 148 of the Companies Act, 2013 is not
applicable to the company.

a) Undisputed statutory dues including provident fund, employee’ state insurance, income tax,
duty of customs, goods & services tax, cess and other statutory dues have generally been
regularly deposited with the appropriate authorities and there are no undisputed dues
outstanding as at 31st March, 2019 for a period of more than six months from the date they
became payable.

e 0 material dues in
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10.

11.

12.

13.

14.

15.

16.

According to the records of the Company examined by us and the information and explanations
given to us, the Company has taken Joans or borrowing from financial institution and has not
defaulted in repayment of dues to financial institution.

The Company has not raised any money by way of initial public offer or further public offer or
debt instruments. In our opinion, and according to the information and explanation given to us,
the term loans have been applied for the purposes for which they were raised, other than
temporary deployment pending allocation.

According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that no
case of frauds has been committed on or by the Company or by its officers or employees during
the year.

The Company has not paid any managerial remuneration under the provisions of Section 197
read with Schedule V of the Companies Act, 2013. Accordingly, provisions of clause 3 (xi) of the

. Order are not applicable to the Company.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related -

parties are in compliance with section 177 and 188 of Act, and where applicable the details have
been disclosed in the financial statements as required by the applicable accounting standards.

The Company has made preferential allotment or private placement of equity shares during the
year in compliance with the provision of Section 42 and section 62 of the Companies Act, 2013
and the amount raised have been used for the purpose for which the funds were raised. However
the Company has not made any private placement of partly or fully convertible debentures.

‘The Company has not entered into any non-cash transactions with the directors or persons

connected with him as covered under Section 192 of the Companies Act, 2013. Accordingly,
provisions of clause 3 (xv) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India, 1934. Accordingly, provisions of
clause 3 {xvi) of the Order are not applicable to the Company.. '

For N.C. Aggarwal &: Co.

Chartered Accountants ,
Firm Registration No. 003273N

G. K. Aggarwal
Partner

M. No. 086622
Date: 15" May, 25
Place: New Delhi
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ANNEXURE ‘B’ TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of JINDAL URBAN WASTE
MANAGEMENT (VISAKHAPATNAM) LIMITED on the accounts for the year ended 315 March, 2019

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JINDAL URBAN WASTE
MANAGEMENT (VISAKHAPATNAM) LIMITED(“the Company”) as of 315t March, 2019 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management'’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company and the
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company'’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAL Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide

reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating

effectively as at 315* March, 2019, based on-the internal control over-financial-reporting- criteria-

established by the Company and the components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the ICAI

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

G. K. Aggarwal
Partner
M. No. 086622

Place: New Delhi




Jindal Urban Waste Management (Visakhapafnam) Limited

" BALANCE SHEET AS AT MARCH 31, 2019

CHN No.U40300UP2015P1LC075377

(Amount in )

) As at As at
Particulars NoteNa .y rarch 31, 2018 March 31, 2018
ASSETS

{1} Non-current assets
{a) Property, Plant and Equipment i 9,985,258 8,75,491
(b) Capital work-in-progress 1,22,20,85,611 12,59,66,488
{c) tntangible assets _ 2 4,77,544 44,113
{d) Financial Assets . ) i

{i} Other financial assets . : 3 4,59,600 1,30,600

{e) Other non-current assets ' 4 6,61,52,454 13,98,14,740
{2} Current assets
- (&) Financial Assets
- {i} Cash and cash equivalents 5 '9,13,41,540 27,400,747
" (i) Other financial assets 6 19,10,514 R
{b) Current tax assets {Nat} 7 1,59,258 -
{c) Other cusrent assets 8 1,50,89,006 43,33,231
TOTAL ASSETS 1,39,86,74,785 27,39,05,410
EQUITY AND LIABILITIES e ' o
. Equity
(a) Eguity Share capital ' _ 9 4,41,89,950 2,56,99,990
{b) Other Equity : _ 10 39,16,81,463 22,57,81,145
Liahilities ' ' :
{1} Non-current liabilities
(a) Financial Liabifities
{i) Borrowings : _ 11 80,26,70,356 -
(b} Provisions ' iz 20,67,263 .5,23,895
{2)  Current liabilities
{a} Financial Liabilities A . - : : : R
o) Borrowings Ll e A3 38321127 1,08,83,864
(#) Trade payables ' : 14 : ) :
- Micro Enterprises and Small Enterprises ‘ : 19,21,662 -
- Other than Micro and Small Enterprises 2,53,06,386 64,74,070
(it} Other financial liabitities ' R 15 $,33,42,073 19,727,775
(b) Other current liabilities - . 16 20,63,289 25,49,39%
{¢) Provisions ' : ' .17 1,11,176 15,272
TOTAL EQUITY AND LIABILITIES ’ 1,39,86,74,785 27,39,05,410
Significant accounting policies and notes to financial statements 20 '

UGk Aggarwa_i._'-. - 17 Umesh Chopsa
}Partﬂ'_e:r-:-_ o . s -_:.- &1 Of
~'M.Np. 086622 _ - DIN-05277483 -

‘Chartered Accountants

As per our report of even date attached

For N.C. Aggarwal & Co.

Firm Registration No. 0032738

Piate T New Delhi

" Dated : 18th May 2019

For and on behalf of the Board of Directors of
Jindzl Urban Waste Management (Visakhapatnam) Limited

LS

= Ne_elesh_Gupta -

Director -

;. DIN - 06687420




Jindal Urban Waste Management (Visakhapatnam) Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

{Amount in %)

particulars Note No Year Ended Year ended
March 31, 2019 March 31, 2018
I Revenue from operations - -
it Otherincome - -
i Total Income (I+1) - -
IV Expenses
Finance costs i8 - 156
Other expenses 19 5,09,682 3,81,398
. Total expenses (IV} 5,09,682 3,81,554
V' Profit/(loss) before exceptional items and tax (- V) {5,09,682) (3,81,554)
VI  Exceptional ltems : - -
Vil Profit/(loss) before tax (V-Vi) (5,09,682) {3,81,554)
VIHl  Tax expense:
" (1) Current tax - -
{2} Deferred tax - -
Total Tax Expense {VIIi} - -
B Profit (Loss) for the year {Vil-vINl) : {5,09,682} {3,81,554}
X  Other Comprehensive Income
Items that will not be reclassified to profit and loss
(i} Re-measurement gains {losses) on defined benefit plans - -
(H) Income tax effect on above - -
Total Other Comprehensive Income : - -
X1 Total Comprehensive [ncome for the year (IX+X)}{Comprising :
- profit {loss} and other comprehensive income for the vear) (5,09,682) (3,81,554)
Xl Earnings per equity share T e
(1) Basic (Amount in¥) {0.13) (5.98)
(2) Diluted {Amount in 3} (0.13) {5.98)

Significant accouting policies and notes to financial statements 20

Firm Registration No, 003273N

As per our report of even date attached

For N.C. Aggarwal & Co.
Chartered Accountants

G.K. Aggarwal Umesh Chopra

Partner

M.NoG, 086622
Flace : New Delhi
Dated : 18th May 2019

For and on behalf of the Board of Directars of
Jindal Urban Waste Management (Visakhapatnam) Limited

Neelesh Gupta
Director
DIN - 06687420




- Jindal Urban Waste Management (Visakhapatnam} Limited
STATEMENT OF CHANGES IN EQUATY FOR THE YEAR ENDED MARCH 31, 2019
A. Equity Share Capital (Amount in ¥)
Balance as at April 1, 2017 5,00,000
Changes in equity share capital during F.Y.2017-18 2,51,59,990
Balance as at March. 31, 2018 2,56,95,990
Changes in equity share capital during F.Y.2018-1% 1,84,90,000
Balance as at iviarch 31, 2019 4,41,89,990
B. Other Equity
{tems of Other
) Reserves and Surplus Comprehensive
particulars Share Application mcome Total
: Money Re-measurement of
Securities Retained .
Premium Earni the net defined
: emiu armings benefit Plans
Balance as at April 1, 2017 - - (24,711) . T (24,711)
Total Comprehensive Income for the year 2017-18 - - (3,81,554) ' - ’ (3,82,554)
Issued during the year - 22,67,99,910 - - 22,67,99,910
Lquity issue Expenses - - 6,12,500 - 6,12,500
Balance as at March 31, 2018 : - 22,67,99,910 | {10,18,765) - 22,57,81,145
Total Comprehensive [ncome for the year 2018-19 - (5,09,682} - (5,09,682)
Issued during the year - 16,64,10,000 - - 16,64,10,000
Balance as at March 31, 2019 - _ 39,32,09,910 | {15,28,347} - _ 39,16,81,463

As per our report of even date attached

For N.C. _Agga_m{r_ & Co, ’ _' For and on behalf of the Bos@rd of Directorsof =~
Chartered Accountants " Jindal Urban Waste Management (Visakhapatnam) Limited
#irm Registration No, 0G3273N e

?.K. Aggarwal %"u

Partner ) \'%

M.No. 086622 n A

*Place : New Dethi . \——“ ) Neeésh Gupta
~Birector Director

Dated : 18th May 2019 .
DIN - 05277483 - DIN - 06687420




-Jindal Urban Waste Management (Visakhapatnam) Limited
Statement of cash flows for the year ended March 31, 2019

. {Amount in T)

PARTICULARS

Year Ended March 31, 2019

Year ended March 31, 2018

A, CASH INFLOW {OUTFLOW)} FROM THE OPERATING ACTIVITIES
NET PROF{T BEFORE TAX AND EXCEPTIONAL ITEMS
Adjustments for ;
Add/{Less)
interest Expenses
fnterest (POP}
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adjustments for
Current investments
Inventories
toans and advances and other assets
Trade and Other Payables
CASH GENERATED FROM OPERATIONS BEFORE EXCEPTIONAL ITEMS
Tax Paid
NET CASH INFLOW / { OUTFL.OW ) FROM OPERATING ACTIVITIES
B. CASH INFLOW/(OUTFLOW) FROM INVESTMENT ACTIVITIES
Purchase of Property, Plant and Equipment

NET CASH INFLOWAOUTFLOW)FROM INVESTING ACTIVITIES
|6 CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES

bividend paid including dividend distribution tax

Issue of Share Capital

Egquity Issue Expenses

. Interest paid )

Increasef{Decrease) in Short Term Borrowings

Increase/{Decrease) in Long Term Borrowings
NET CASH INFLOW/(QUTFLOW) FROM FINANCING ACTIVITIES
NET CHANGES JN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

{5,09,682) {3,81,554}
. 156
(5,09,682) {3,81,398)
(44,91,920) (3,36,91,268)
3,14,34,954 2,69,43,034 {2,63,085) {3,39,54,353)
2,64,33,352 (3,43,35,751)
{1,59,258) .
2,62,74,094 (3,43,35,751)
{94,96,80,920) {21,59,22,218)
(94,96,80,920) (21,99,22,218)
18,49,00,000 25,19,99,900
- {6,12,500)
- (156)
2,44,37,263 47,83,864
80,26,70,356 -
' 1,01,20,07,619 25,61,71,108
8,86,00,793 19,13,139
27,40,747 8,27,608

9,13,41,540.

27,40,747 |

NOTE:

1. increase/(decrease) in long term and short term borrowings are shown net of repayments.

2. Figures in bracket indicates cash out flow.

3. The above cash flow statement has been prepared under the indirect method set out in IND AS - "7 ‘Staternent of Cash Flows'

4. The accompanying notes forms an mtegral part of these financial statements.

As per our report of even date attached

For N.C. Aggarwal & Co.

* Chartered Accountants

Firm Registration No. 003273N

Ty,

G.K. Aggarwal

Pariner

M.No. 086622

Place : New Delhi
Dated : 18th May 2019

For and on behalf of the Board of Directors of

il 05277483

" DIN - 06687420

dal Urban Waste Management (Visakhapatnam} Limited

i

‘Neelesh Gupta -

Director




Jindail Urban Waste Management (Visakhapatnam) Limited
Notes to Financial Statements

1. Property, Plant and Equipment

{Amount in )

Particuiars O.fﬂce Furniture & Computer Total
Equipment | Fixtures

Gross Block
As at April 1, 2017 63,673 - 4,40,644 5,048,317
Additions 4,19,360 1,23,890 | 1,23,192 6,66,442
Disposal/Adjustments - - - -
As at March 31, 2018 4,83,033 1,23,850; 5,63,836 11,70,759
Additions 3,11,701 1,01,877 L. 4,13,578
Disposal/Adjustments - - - -
As at March 31, 2019 7,94,734 2,25,767 | 5,63,836 15,84,337
Accumulated Depreciation
As at April 1, 2017 9,250 - .81,461 90,711
Charge for the year* 37,153 15,440 1,51,964 2,0_4,557
Disposal/Adjustments - - - -
As at March 31, 2018 46,403 15,440 2,33,425 2,895,268
Charge for the year* 81,855 37,9031 1,74,053 2,93,811
Disposat/Adjustments - . - -
As at March 31, 2019 1,28,258 53,343 | 4,07,478 5,89,079
Net carrying amount .
As at March 31, 2018 4,36,630 1,08,450 | 32,30,411 8,75,491
As at March 31, 2019 6,66,476 1,72,424 | 1,56,358 9,95,258

*Depreciation for the year charged to preoperative expenses.

2. Intangible Assets

Particulars Software
Gross Block
As at April 1, 2017 67,938
Additions -
Disposal/Adjustments -
As at March 31, 2018 67,938
Additions 5,18,303
Disposal/Adjustments -
As at March 31, 2019 5,86,241
Accumuiated Depreciation
As at April 1, 2017 10,237
Charge for the year* 13,588
Disposal/Adjustments -
{As at March 31, 2018 23,825
Charge for the year* 84,872
Disposal/Adjustments -
1As at March 31, 2019 1,08,697
Net carrying amount
As at March 31,2018 44,113
As at March 31, 2019

4,77,544

*Depreciation for the year charged to preoperative expenses.




Jindal Urban Waste Management (Visakhapatnam) Limited

Notes to Financial Statements

{Amount in %)

Particutars As at As at
March 31, 2019 March 31, 2018
3. Other non-current financial assets
Security Deposits
- Unsecured, considered good 4,59,600 1,30,600
Total Other non current financial assets 4,59,600 1,30,600
4.‘ Other non-current assets
Capital Advances
- Secured, considered good .
- Unsecured, considered good 4,47,44,862 1(_},99,03,779
Prepaid Finance Charges ] 2,14,07,592 2,99,10,961
Total Other non-current assets 6,61,52,454 13,98,14,740
5. Cash and cash equivalents
Balances with Banks .
On current accounts 43,41,540 27,40,747
8,70,00,000 -

- Fixed Deposits with original maturity of less than three months
Total Cash and Cash equivalents

6. Other current financial assets

Interest accrued but not due on FDR's
Other receivables {financial assets)
. Total other financial assets

7. Current tax assets [net)
Advance taxation (net of provision)
8. Other current assets

‘Advances to vendors
Advance to Employees
Other receivables
Total Other Current Assets

9. Equity Share Capital

Authorised

67,{)0,000 Equity shares of Rs. 10/ each

Essued
" 44,18,999 (Previous Year 25,69,999) Equlty shares of Rs. 10/- each

fuliy paid up

: 'Subscnbed and_fully paid-up
44,18,99% (Prewous Year 25 ,63,993) Eqwty shares of Rs. 10/- each

. ”fully patd up

Total Equ:ty Share Capltal

' '(a) Reconc;llat:on of the number of shares:
* Equity shares
Shares outstanding as at the beginning of the year o
Add: Shares issued during the year - i
Shares outstanding as at the end_of the year o
’&Y
) {b) Detaals of shareholders holding more than 5% shares in th

Total Current Tax Assets

R

9,13,41,540

) 1,50,89,006

6,70,00,000
6,70,00,000

4,41,89,990

1,70,114
17,40,400
15,10,514

1,589,258
1,59,258

1,26,68,667
51,558
23,68,781

4,41,85,990

4,41,89,990
4,41,89,990

©.25,69,999
18,489,000

44,18,999

27,40,747

41,61,543
12,845
1,58,843
43,33,231

6,70,00,000

2,56,99,990

2,56,99,990

2,56,99,990

2,56,99,990

- 50,000
25,15,999

__ 2569,999

i As at March 31, 2019

As at March 31, 2018

Name of Shareholders : No. of -
No. of shares % of holcfmg % of holding .
shares
JTE Urban Infrastructure Limited* 4418999 100 | 2569999 100
Total 4418995 100 | 2569999 100

* Inciuding & Shares held by Person/Companies as nominees of HTF Urban Infrastructure Limited




Jindal Urban Waste Management (Visakhapatnam) Limited

Notes to Financial Statements
{Amount in ¥)

Particul ; As at As at
ars March 31, 2019 March 31, 2018

{c} Terms/Rights attached to equity shares
The Company has only one ctass of equity shares having a par value of T 10/- per equity share. Each equity shareholder is entitled to
ong vote per share.

" 10. Other Equity

a) Retained earnings

Balance as per last financial statements {10,18,765) (24,711)
Add: Profit after tax transferred from Statement of profit and Loss (5,09,682) (3,81,554)
Share Issute Expense ‘ - 6,12,500
Total retained earnings {15,28,447} {10,18,765}
b) Securities Premium

Balance as per last financial statements 22,67,99,910 -
Add: During the year 16,64,10,000 22,67,99,910

Less: Premium on redemption of debentures -
Closing Balance 39,32,09,910 22,67,99,910
Total other equity 39,16,81,463 22,57,81,145

Nature and Purpose of Reserves
Security premium account is created when shares are issued at premium, The Company may issue fully paid-up bonus shares to its
members out of the security premium account and can use this reserve for buy-back of shares.

-Retained Earnings represent the undistributed profits of the Company.

Cther Comprehensive income Reserve represent the balance in equity for items to be accounted in Other Comprehensive Income. OCI
is classified into i}. [tems that will not be reclassified to profit and loss ii). items that will be reclassified to profit and loss.

NON CURRENT LIABILITIES

11. Non Current borrowings
a) Secured

(i) Term Loan from Financial Institutions 58,18,07,997

. Secured long term borrowings 58,18,07,997 -

(i) Term toan from consortium of Indian Renewable Energy Development Agency and India Infrastructure Finance Co Ltd of
Rs.59,50,00,000/- as on 31st March 2019 carries interest @ 11.60% repayable in 60 structure quarterly installments starting from
guarter ending December 2020. Loan is Secured by way of hypothecation of all movabie fixed assets both, present or future and pledge
of 99% of shares of the company (which may be gradually reduced to 51% within 2 years of COD} held by JITF Urban Infrastructure Ltd.
Loan is also secured by corporate guarantee of JITF Urban Infrastructure Limited, Danta Enterprises Private Ltd and Glebe Trading
Private Limited, :

ity Loan is net of amortisation cost.
{iii) There is no default in repayment of principal and interest thereon.

- b) Unsecured . , _ . _— '
Loan from related parties - - o L L 22,08,62,359 L,

" ‘Unsecured Long term borrowings . . 22,08,62,359 _ _ N

" Total Long Term Borrowings 80,26,70,356 - T .
12, Provisions

Pravision for Employee benefits

- Gratuity 7,64,481 1,47 457
- Leave Encashment : ’ 13,02,782 3,76,438

20,67,263 5,23,895

Total Long term Provisioms=:=
AR
Y_\(:? 3




Jindal Urban Waste-Management {(Visakhapatnam) Limited

Notes to Financial Statements
{Amount in ¥)

Particulars ) As at As at
. March 31, 2019 March 31, 2018
§ 13. Current borrowings
:
‘Unsecured
toans from related parties* 3,563,21,127 1,08,83,864
Total current borrowings ) ‘ 3,53,21,127 1,08,83,864
*Refer note no 20,13 for details of Loans from related parties. :
14, Trade payables
Micro Enterprises and Small Enterprises* 19,21,662 -
Other than Micro and Smail Enterprises ’ 2,53,06,386 64,74,070
Total Trade payables 2,72,28,048 64,74,070

* Pnnc;paf amount outstanding as at the year end, there is no overdue amount of principal and interest due to Micro and small
enterprises. During the year, no interest has been paid to such parties. This information has been determined to the extent such parties
have been identified on the basis of information available with the Company. .

15. Other current financiai liabilities

Capitai Creditors 8,24,08,103 5,71,61%
Derivative Financial Liability “ 6,57,061
Payable to related parties* 72,094 -
Cther outstanding financial iiabilities . . ’ 91,62,166 2,14,546
bues to Employees 16,99,710 5,34,549
Total other financial liabilities 9,33,42,073 19,77,775

*Refer note no 20.13 for details of Payable to related parties.

16. Other current liabilities

. -Statutory Dues _ ' s ' ' o 2063280 25,439,399
B Total other current liabilitles .~ ' 20,63,289 ' 25,49,399

17. Current provisions

Provision for Employee benefits

- Gratuity 27,832 388
- teave Encashment . 33,344 14,384
Total current provisions 1,11,176 15,272

Year Ended Year ended
March 31, 2019 March 31, 2018

18. Finance Cost

a} Interest Expense _ .
. ~Other Interest ' Ca - ' - 156
b} Bank and Finance charges : S o : - _

: ' o Total Finance Cost - : - 16

’

’ :_19.' Other expenses _

Rates and Taxes S e S 2361000 - - 3,63,605

- “Auditors' Remuneration o : S 11,800 ' 11,800
"~ Miscellaneous Expenses . : C . E ' 2,61,782 E 5,993

Total other expenses - . 5,09,682 O 3,81,398




Jindal Urban Waste Management (Visakhapatnam) Limited

Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

1. Corporate and General Information

Jindal Urban Waste Management (Visakhapatnam)'i.imited {“the Company”)} is domiciled and incorporated in India. The
registered office of the Company is situated at A-1, UPSIDC Industrial Area, Nandgaon Road, Kosi Kalan, Mathura - 281403,

Uttar Pradesh, India.

The Company would install a waste to energy plant with a capacity of 15 MW at Visakhapatnam, Andhra Pradesh. The
Company has a 25 years Concession agreement with different ULB of Andhra Pradesh Municipal Corporation for generating

and selling clean renewabie energy.

2. Basis of preparation

The Annual financial statement have been prepared complying with all indian Accounting Standards notified under Section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rule 2015.

The Company has consistently appiied the accounting policies used in the preparation for all periods presented.

The Significant accounting policies used in preparing the financial statements are set out in Note no. 3 of the Notes to the
Financial Statements. '

3.0 Significant Accounting Policies

3.1 Basis of Measurement

The financial statements have been prepared on an accrual basis and under the historical cost convention except financial
assets and financial liabilities which are carried at amortised cost.

The financial statements are presented in Indian Rupees (Rupees or ), which is the Company’s functional and presentatlon

~currency and all- amounts are rounded to the nearest rupee thereof;except as stated otherwise.

3.2 Property, Plant and equipment

Property, Plant and Equipment are carried at cost less accumutated depreciation and accumulated impairment losses, if any.
Cost includes expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the
asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic

benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. All preoperative

expenses directly attributabie to instaliation of waste to energy plant are capitalised.

Assets are depreciated to the residual values on a straight line basis over the estimated useful lives based on technical
astimates. Assets residual values and useful lives are reviewed at each financial year end considering the physical condition of
the assets and benchmarking analysis or whenever there are indicators for review of residual value and useful life, Freehold
land is not depreciated, Estimated. useful lives of the assets are as follows:

Category of Assets Years
Other Office Equipments ‘
- Computer equtpment -3

- Office equipment - - ' 3-25
- Furniture & fixture ' 5

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrymg amount of the asset and is recognised in the Statement of Profit and

v

Loss on the date of disposal or retirement.

3.3 Intangible Assets ; Ne\*."D@\h.‘

controls sset, b) it is probable that future economic

identifiable intangible assets are recognised a) when the Co

Page | 1




lindal Urban Waste Management (Visakhapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements

‘Note No-20

benefits attributed to the asset will flow to the Company and c) the cost of the asset can be reliably measured.

- Computer softwares are capitalised at the amounts paid to acquire the respective license for use and are amortised over the

period of license, generally not exceeding five years on straight line basis. The assets’ useful lives are rewewed at each financial
year end

3.4 Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value and are held for the purpose of meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term deposits, as defined

- above, net of outstanding bank overdraft as they are being considered as integral part of the Company’s cash management.

Bank overdrafts are shown within borrowmgs in current Iuabflatles in the balance sheet,

3.5 Employee Benefits

a) Short term employee benefits are recognized as an expense in the Statement of Profit and Loss of the year in which the
refated services are rendered. Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the related service are recognised
in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

b) Leave encashment is accounted for using the projected unit credit method, on the basis of actuarial valuations carried out
by third party actuaries at each Balance Sheet date, Actuarial gains and losses arising from experience adjustments and

fchanges in actua_rial‘assump_tidns are charge_d or credited o proﬁt and loss in the period in which they arise,

c} Contrabutlon to Prowdent Fund a defmed contnbution plan is made in accordance wnth the statute, and is recogmsed as an

expense in the year in which employees have rendered services.

d) The liabifity or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated

annually by actuaries using the projected unit credit method,

The present value of the defined benefit obligation denominated in Indian Rupees (Z) is determined by discounting the

‘estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds that
-have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost is included in employee benefit expense in the statement of profit and loss.

Re- méasurement gains and losses arising from experience adjustments and changes in actuarial assumptlons are recognised in
the period in which they occur, directly in other comprehens:ve mcome They are lnciuded in retatned earmngs in the -

statement of changes in equity and in the balance sheet,

.Changes in the present value of the defmed beneﬂt oblngatson resultmg from plan amendments or curtailments are recognised

:mmedsateiy in profit or loss as past serwce cost.

The Company operates defined benefit plans for gratuity, which requires contributions to be made to a separately
administered fund. Funds are managed by trust. ThIS trust has policy from an insurance company

3,6 Foreign currency _reins_tatement

-""'_x
i,

P FWNa, '
CC.FE)m a §@ Jnctional and presentation currency

a) Functional and presentation currency
Financial statements have been presented in Indian Rupees (T), which i

Page |2




-company retains controf of the financial asset, the asset is continued to be recognised to th

Jindal Urban Waste Management (Visakhapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

b) Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the transaction.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary
assets and fabilities denominated in foreign currencies at the yearend exchange rates are recognised in statement of profit

-and loss,

Exchange gain and loss on debtors, creditors and other than financing activities are presented in the statement of profit and
loss, as other income and as other expenses respectively. Foreign exchange gain and losses on financing activities to the extent
that they are regarded as an adjustment 1o interest costs are presented in the statement of profit and loss as finance cost and
balance gain and loss are presented in statement of profit and loss as other income and as other expenses respectively,

Non-monetary items that are measured at fair value in foreign currency are translated using the exchange rates at the date
when the faar value was determined. :

3.7 Financial instruments - initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

“instrument of another entity.

a} Financial Assets

Financial Assets are classified at amortised cost or fair value through Other Comprehensive Income or fair value through Profit
or Loss, depending on its business model for managing those financial assets and the assets contractual cash flow

characteristics.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held, For investments in .

. equity. instruments, this. will ‘depend on. whether the company -has made-an-irrevocable-election--at the time- of -initial- -

recognition to account for the equity investment at fair value through other comprehensive income,
The company reclassifies debt Investments when and only when its businass model for managing these assets changes.

For impairment purposes significant financial assets are tested on an individual basis, other financial assets are assessed
collectively in groups that share simitar credit risk characteristics.

Measurement
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair

value through profit or foss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determlnang whether their cash flows are

' solely payment of principal and interest.

_De-recognition of financial asset
- “Afinancial asset is derecognised only when

The company has transferred the rights to receive cash ﬂows from the ftnanmaf asset or : -
“Retains the contractual rights to receive the cash flows of the ﬂnanual asset, but assumes a contractual obirgatron (18] pay -

the cash flows to one or more recrprents

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all risks and rewards -

of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred S

substantially all rrsks and rewards of ownership of the fmancral asset, the financial asset is not derecognised.

_Where the entity has netther transferred a financial asset nor retains substantially all risks and rewards of ownership of the

financial asset, the financial asset is derecognised if the company has not retained control of th

a§al asset. Where the '
tvﬁﬁtg nuing involvement _

in the financial asset.




Jindal Urban Waste Management (Visakhapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

b) Financial Liabilities

At initial recognition, all financial iabilities other than fair valued through profit and loss are recognised initially at fair value
less transaction costs that are attributable to the issue of financial Hability. Transaction costs of financial fiability carried at fair
value through profit or loss is expensed in profit or loss.

Financial liabilities are classified in two categories; subsequent measurement of financial assets is depended on initial |
categorisation. These categories and their classification are as below:

i. Financial liabilities at fair value through profit or loss
Financial fiabilities at fair value through prefit or loss include financial Habilities held for trading. The Company has not
designated any financial liabilities upon initial measurement recognition at fair value through profit or loss. Financial liabilities

‘at fair value through profit or loss are at each reporting date at fair value with all the changes recognized in the Statement of

Profit and Loss.

il Financial liabilities measured at amortised cost

Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at

amartised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised

“over the period of the facility to which it relates,

Borrowings are derecognised from the balance sheet when the obligation specified in the contract is discharged, cancelled or

| _'_expured The difference between the' carrying amount of a financial fiability that has been extinguished or transferred to
" another party ‘and the consideration pald mcludmg any non-cash assets transferred or liabilities assumed, is recogmsed in

profit or loss as other gains/{losses).
Borrowings are classified as current liabilities unless the company has unconditional right to defer settlement of the Hability for

atieast twelve months after reporting period.

Trade and other payables
A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services

received in the normal course of business. These amounts represent liabilities for goods and services provided to the Company
prior to the end of financial year which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised :nmally at their fair value and -
subsequently measured af amortised cost using the effective Interest method. .

De-recognition of financial liabifity
A financial liability is derecognised when the obligation under the liability Is discharged or cancelled or expires, The difference
between the carrying amount of @ financial liability that has been extinguished or transferred to another. party and the

+‘consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in prof‘t or loss as other - .
__income or finance costs.A payabie is classified .as "trade payable’ if it is In respect of the amount due on account of goods .
. purchased or services. recewed in the normal course of business. These amounts represent liabifities for goods and services . : 1
_ _prov:ded 16-the Company prior to the end of financial. -year: ‘which: are unpald Trade and other. payabies are presented as
. current. liabilities unfess payment is not due within 12 months after the reporting period. They are recognised inmaily at their .~
fair va}ue and subsequently measured at amortised cost using the effective interest method. ) .

.3.8 Derivative fmanmal mstruments

“The Company uses derrvatlve fmancral instruments, such as forward currency contracts and interest rate swaps to hedge its

foreign currency risks and interest rate risks. Derivative financial instruments are initially recognised at fair value on the datea

" derivative contract is entered into and are subsequently re-measured at their fair value at the end of each period. The methed
of recognizing the resulting gain or loss depends on whether the derivative is designated as a hedging instrument, and if so, on - -

the nature of the item bemg hedged Any gains or losses arising from changes in the fair value.of envatrves are taken directly - '
to profrt or Eoss .
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Jindal Urban Waste Management (Visakhapatnam) Limited
-Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

3.9 Equity share capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to the issue of new equity shares
are reduced from retained earnings, net of taxes.

3.10 Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowungs pending their expendlture on quailfymg assets
is deducted from the borrowing costs eligible for capitalisation,

Other barrowing costs are expensed in the period in which they are incurred.

3.11 Earnings per share ‘ g
Basic earnings per share is computed using the net profit for the year attributable to the shareholders’ and weighted average

number of shares outstanding during the year, The weighted average numbers of shares also includes fixed number of equity
shares that are issuable on conversion of compulsorily convertible preference shares, debentures or any other mstrument
from the date consideration is receivable {generally the date of their issue } of such instruments.

Dituted earnings per share is computed using the net profit for the year attributable to the shareholder’ and weighted average
number of equity and potential equity shares outstanding during the year including share options, convertible preference
shares and debentures, except where the result would be anti-djlutive. Potential equity shares that are converted during the
year are included in the calculation of diluted earnings per share, from the beglnnrng of the year or date of issuance of such

potenual equity shares, to the date of conversjon.
' 3_._1_2_ Provisions and_sont_&ngen&fes

a) Provisions
Provisions are recognised when the Company has a present obligation ({legal or constructive) as a result of a past event, it is

probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estrmate can be made of the amount of the obligation. Pro\nsions are not recognised for future operatang losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period, The discount rate used to determine the present value is a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. The increase.in the
provision due to the passage of time is recognised as interest expense.

b) Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
~confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
- the Company or a present obligation that arises from past events where it is either not probable that an outflow. of resources -
- will be required to settle or a reliable estimate of the amount cannet be made information on contingent liability is disclosed

in the Notes to the Frnancual Statements, Contingent assets are not recognised. However, when the realisation of mcome is
_\nrtually certam then the related asset is no Ionger a contmgent asset but |t is recogn:sed asan asset ERRT ;

: 3 13 Current versus non- current classrfrcation

‘ The Company presents assets and hablhtres in statement of financ:lal posatlon based on current/non current crass:frcat:on

.The Company has presented nen- current assets and current assets before equlty, non-current Irabll:tres and current liabilities :

" in accordance wath Schedule I, Dwusron 4 of Compames Act, 2013 notifled by MCA.

'_ An asset is classified as current when it is: . R L .
a) Expected to be realised or intended to be sold or consumed in normaE operating cycle, - {q;»\{wm\
/

b) Held primarily for the purpose of trading, ¥
DGK 7

c) Expected to be reahsed within tweive months after the reportlng period, or
:““‘" .r
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Jindal Urban Waste Management (Visakhapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at least twelve months

_ after the reporting period.
All other assets are classified as non-current.

A liability is classified as current when:
a) It is expected to be settled in normal operating cycle,
b} 1t is held primarily for the purpose of trading,
¢} Itis due to be settled within twelve months after the reporting period, or
d) There is no unconditional right {o defer the settlement of the liabiity for at least twelve months after the reportmg

period.
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and the:r realisation in cash or cash
equivalents. :

Deferred tax assets and liabilities are classified as non-current assets and Habilities.

3.14 Recent Ind AS Pronouncement

Standards issued but not yet effective

Ind AS 116 — Leases
Ind AS 116 was notified by Ministry of Corpcrate Affairs on March 30, 2019 and at is applicable for annua§ reporting periods

beginning on or after April 1, 2018.

‘Ind AS 116 will affect primarily the accounting by lessees and will result in the recognition of almost all leases on balance sheet.
The standard removes the current distinction between operating and finance leases and requires recognition of an asset {the

right-of-use the leased term) and a financial liability 1o pay rentals for virtually all leases contracts, An oplichal exemption axists 1

for short-term and low-value assets. The company has-operating lease, does not affect the profitabifity. The Company will be
able to reasonably estimate the impact of Ind AS 116 on the financial statement after completion of above stated assessment.

4. Critical accounting estimates, assumptions and judgements

In the process of applying the Company’s accounting policies, management has made the following estimates,assumptions and
judgements, which have significant effect on the amounts.recognised in the financlal statement:

{a} Property, plant and equipment
External adviser or internal technical team assess the remaining useful lives and residual value of property, plant and

equipment. Management believes that the assigned useful lives and residual value are reasonable.

{b}) Intangibles
Internal technical or user team assess the remaining usefui lives of Intangible assets, Management believes that assngned

useful lives are reasonable

{c} Income taxes :
Management judgment is requ;red for the calculat;on of provision for income taxes and deferred tax assets and habtl:tles The

* Company reviews at each balance sheet date the carrying amount of deferred tax assets. The factors used in estimates may - -

differ from actual outcome which could lead to significant ad;ustment to the amounts reported in the financial statements.

{d) Contingencies

Management judgement -is required for estimating the possible outflow of resources, if any, in respect of

contmgenmes/clalm/lttlgat:ons against the Company as it is not possible to predict the outcome of pending matters with
" acouracy.

{e) Allowance for uncollected accounts receivable and advances
Trade receivabies do not carry any interest and are stated at their normal v
estimated irrecoverable amounts. Individual trade receivables are written

collectible.

by appropriate allowances for
r\nent deems them not to be
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Jindal Urban Waste Management (Visakhapatnam) Limited
- Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

{f} Insurance claims :
Insurance caims are recognised when the Company have reasonable certainty of recovery. Subsequently any changein

recoverability is provided for.

(g) Liguidated damages
Liquidated damages payable are estimated and recorded as per contractual terms; estimate may vary from actuals as levy by

customer.

5. Financial risk management

5.1 Financial risk factors

The Company's principal financial liabilities, comprise borrowings, trade and other payables. The main purpose of these
financial liabilities is to manage finances for the Company’s operations. The Company’s activities expose it to Liquidity risk;

i) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

_market prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as
equity price risk and commodity risk. Financial instruments affected by market risk include loans and borrowings, deposits,
investments, and derivative financial instruments. Interest rate risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes In market interest rates. This is based on the financial assets and
financial labilities held as of March 31, 2019 and March 31, 2018.

it) Credit risk ‘
Credit risk is the risk that a counter party wilt not meet its obligations under a_ financial instrument or customer contract

leading to a fmanc:af loss

- m) quundfty risk: = SRR : DR e
Liguidity risk is the risk that the Company ‘may not be able to meet its present and future cash and collateral obligations

without incurring unacceptable losses

The Company's overall risk management programme focuses on the unpredictability of financial markets -and seeks to
minimise potential adverse effects on the Company’s financial performance.

.Market Risk
The sensitivity analysis excludes the impact of movements in market variables on the carrying value of post-employment

benefit obligations provisions and on the non-financial assets and liabilities. The sensitivity of the relevant Statement of Profit
and Loss item is the effect of the assumed changes in the respective market risks. The Company’s activities expose it to a
variety of financial risks, mciudmg the effects of changes in foreign currency exchange rates and interest rates. However, such

effect is not matenal

a} Interest rate risk and sensitivity 7
The Comapny's exposure to the risk of changes in market interest rates relates primarily to the Company’s long term debt
obhgatnons WIth onating interest rates, any changes in the mterest rates environment may impact future cost of borrowmg

: 'Wnth all other vanabies heid constant the foltowmg table demonstrates the smpact of borrowmg cost on fioatmg rate portnon'_ N !

': of Ioans and borrowmgs
- (Amou_nt in 7)

. Increa.se /Decrease Effect oh_ profit before tax Effect on profit be_fore tax
interest rate sensitivity n .bésis. .oints i Forthe Year ended 31 March For the Year ended 31
Asls.pe 2019 : March 2018
INR - +50  -42,67,577 I
_ “50 . 42,67,577 : -
ush +50 e S -
50 ‘ SOPRYE S .

A%
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Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-20

interest rate & currency of borrowings

The below table demonstrates the borrowing of fixed and floating rate of interest:

(Amount in ¥)

. Total Floating rate Fixed rate Weighted
Particulars R R
Borrowing borrowing borrowing Average rate
INR 83,79,91,483 83,79,91,483 -
Total as on March 31, 2019 83,79,91,483 | 83,79,91,483 - . 11.69%
INR 1,08,83,864 - 1,08,83,864
Total as on March 31, 2018 1,08,83,864 - 1,08,83,864 11.35%

Liquidity risk

The Company’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and collateral requirements.
The Company relies on a mix of borrowings, capital infusion and excess operating cash flows to meet its needs for funds. The
current committed lines of credit are sufficient to meet its short to medium term expansion needs. The Company monitors
rolling forecasts of its liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining
sufficient headroom on its undrawn committed borrowing facilities at all times so that the Company does not breach
borrowing limits or covenants {where applicable} on any of its borrowing facilities.

The table below provides undiscounted cash flows towards non-derivative financial liabilities and net-settled derivative
financial liabilities into relevant maturity based on the remaining period at the balance sheet to the contractual maturity date.

(Amount in¥) .

Capital risk management

The Company aim to manage its capital efficiently so as to safeguard its ability

returns to our shareholders,

Carrvin Ageing as at 31st March 2019
Particulars Ying On demand 6-12 Total
Amount < 6 months > 1 years
months
Interest bearing ‘
borrowings 83,79,91,483 3,53,21,127 - - 80,26,70,356 | 83,79,91,483
Trade payabie 2,72,28,048 - 2,72,28,048 - - 2,72,28,048
Derivative liahilities - - - - - -
Other liabilities 9,33,42,073 72,094 9,32,69,979 - - 9,33,42,073
| Total 95,85,61,604 3,53,93,221 12,04,98,027 - 80,26,70,356 95,85,61,604
_ Ageing as at 31st March 2018
. Carrying — -
Particulars On demand 6-12 Total
S Amount < 6 months - > 1years :
_ : month_s _
| Interest bearing . . R ' ' T
| borrowings '__1,08,83,864 1,08,83,864 - - - 1,08,83,864
| Trade payable ' '64,74,070 - 64,74,070 - 64,74,070
Derivative liabilities 6,57,061 6,57,061 6,57,061
Other liabilities 13,20,714 - 13,20,714 - - 13,20,714
Tptal 1,93,35,709 1,08,83,864 84,51,845 - -1 1,93,35,709

ing concern and to optimise
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Jindal Urban Waste Management (Visakhapatnam) Limited

* Statement of Slgmﬁcant Accounting Pohcues & Notes to Financial Statements

Note No-20

The capital structure of the Company is based on management’s judgement of the appropriate balance of key elements in
order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion to risk and manage the
capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets. in order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends pa|d to sharehoiders, return capital

to shareholders or issue new shares.

The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain
investor, creditors and market confidence and to sustain future development and growth of its business. The Company will
take appropriate steps in order to maintain, or if necessary adjust, its capital structure, :

The Company monitors capital using gearing ratio, which is net debt divided by total capital which is given as under:-

{Amount in ¥)

Particulars As at March 31, As at March 31,
2018 2018
Loans And Borrowings ' . 83,79,91,483 1,08,83,864
Less: Cash And Cash Equivalents : 9,13,41,540 27,40,747
Net Debt 74,66,49,943 81,43,117
Equity 43,58,71,453 25,14,81,135
Total Capital 1,18,25,21,396 25,96,24,252
Gearing Ratio ' 63.14% 3.14%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing Ioans and borrowings that define capital structure reqwrements
There have been no breaches of the fmanual covenants of any mterest bearmg loans and borrowmg for reporteci perlods J

.6.' Falr'value 'of'ﬁnanmai‘ass_ets and I;abliitles -

Set out below is @ comparison by class of the carrying amounts and fair value of the Company’s financial lnstruments that are
recognrsed in the financial statements.

(Amount InT)
As at March 31, 2019 As at March 31, 2018
Particulars Carrying amount Fair Value ::::f:f Fair Value
Financial assets designated at amortised cost .
Fixed deposits with banks . 8,70,00,000 8,70,00,000 -1 -
Cash and bank balances 43,41,540 43,41,540 27,480,747 27,40,747
Other financial assets ‘ 23,70,114 23,70,114 ¢ 1,30,600 1,30,600
_9,37,11,654 _ 9,37,11,654 28,71,34_7 28,?;,347
Fmanmal hablllties deSIgnated at fair vaiue
through profit or loss '
Derivatives - not demgnated as hedgmg
instruments _ o o 1 - _ . :
- Forward Contracts R - RE S 657,061 |  6,57,061
' Fmanmal I:abmtles desngnated at amortlsed ’ :
cost _ , T :

Borrowings- ﬁxed rate R o ' - ' - 1,08,83,864 | 1,08,83,864
Borrowings- floating rate B 83,79,91,483 83,79,91,483 S o .
Trade & other bayables ' : 2,72,28,048 2,72,28,048 64,74,070 '64,74,070
Other financial liabilities 9,33,42,073 9,33,42,073 13,20,714 13,20,714
95,85,61,604 B%V@Q\ 1,93,35,709 1,93,35,709

)
Y =
D

e

Page | 9 L



Jindal Urban Waste Management (Visakhapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

Fair Valuation technigues

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most refevant
data available. The fair values of the financial assets and liabilities are included at the amount that would be received to sell an
_asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
* The following methods and assumptions were used to estimate the fair values:

1) Fair value of cash and deposits, trade receivables, trade payables, and other current financial assets and liabilities
approximate their carrying amounts largely due to the shori-term maturities of these instruments.

2) Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters
such as interest rates, specific country risk factors, credit risk and other risk characteristics. Fair value of variable

_interest rate borrowings is not material different from carrying values. For fixed interest rate borrowing fair value is
determined by using the discounted cash flow (DCF) method using discount rate that reflects the i issuer’s borrowings
rate. Risk of non-performance for the company is considered to be insignificant in valuation.

3) The fair values of derivatives are estimated by using pricing models, where the inputs to those models are based on
readily observable market parameters basis contractual terms, period to maturity, and market parameters such as
interest rates, foreign exchange rates, and volatility. These models do not contain a high level of subjectivity as the
valuation techniques used do not require significant judgement, and inputs thereto are readsiy ochservable from
actively quoted market prices. Management has evaluated the credit and non-performance risks associated with its
derivative counterparties and believe them to be insignificant and not warranting a credit adjustment.

4) The fair value of fixed interest bearing loans, borrowings and deposits is estimated by discounting future cash flows
using rates currently available for debt on similar terms, credit risk and remaining maturities.

5) IND AS 101 allow Company to fair value property, plant and machinery on transition to IND AS, the Company has falr
valued property, plant and equipment, and the fair valuation is based on replacement cost approach,

Fair Value’hierarchy

The followmg table provsdes the farr value measurement hlerarchy of Company $ asset and liabilities, grouped into Level 1 to
‘level'3as descnbed below: : .

* . Quoted prices / published NVA (unadjusted) in active markets for identical assets or labilities (level 1). it includes fair
value of financial instruments traded in active markets and are based on quoted market prices at the balance sheet
date and financial instruments like mutual funds for which net assets value{ NAV) is published mutual fund operators
at the halance sheet date.

s Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
{that is, as prices) or indirectly (that is, derived from prices) {level 2). it includes fair value of the financial instruments
that are not traded in an active market (for example, over-the-counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the use of observable market data where it is available and rely as

litte as possible on the company specific estimates. If all significant fnputs required to fair value an instrument are
observabEe Derivatives included interest rate swaps and foreign currencv forwards.

¢ Inputs for the asset or liability that are not based on observable market data {that is, unobservable inputs) (level 3). If -
~one or more of the significant mputs is not based on observabie market data, the instrument i is mcluded inleval 3,

o Fair vafue hlerarchy : :
S The foi!owmg table provides the falr value measurement hlerarchy of Company S asset and Ilabllit:es, grouped mto Leve! lto

Levei 3 as descnbed below:

(Amount in %}

Assets / Llabxhtles measured at fair value( o _' As at March 31, 2019
ACC“””tEd3 o _level1 " Level 2  Level 3

Financial liabilities
Derivatives - designated as hedging instruments

- Forwards
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Jindal Urban Waste Management (Visa_khapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-20

{Amount in ¥)

Assets / Liabilities measured at fair value( As at March 31, 2018
Accounted) Level 1 Level 2 Level 3
Financial liabilities
Derivatives - designated as hedging instruments
- Forwards 6,57,0601
Assets / Liabilities for which fair value is disclosed
B {(Amount in %)
Particulars As at Mar_’ch 31’ 2019 |
' , level 1 level2 Level 3
Financial liabilities ” . - ' ‘
Borrowings- fixed rate .
Other financial liabilities 9,33,42,073
{Amount in ¥)
particulars _ As at March 31, 2018
level 1 Level 2 tevel 3
Financial liabilities | |
Borrowings- fixed rate 1,08,83,864
Other financial liabilities $13,20,714 |

During the year ended March 31, 2019 and March 31, 2018, there were no transfers between Level 1 and Leve] 2 fair value
" measurements, and no transfer into and out of Level 3 fair value measurements

Following table describes the valuation techniques used and key inputs to valuation within level 2 and 3, and guantitative
information about significant unobservable inputs for fair value measurements within Level 3 of the fair value hierarchy as of

March 31, 2019 and March 31, 2018, respectively:

a) Assets / Liabilities measured at fair value

. Quantitative
Fair . . s
-, Valuation information
Particulars value \ Inputs used e
. R technigue _ about significant
: hierarchy - N
| | _ unopservabie inputs
| Financial liabilities o
:Denvatlves not designated as
hedgmg lnstruments : B : : <
R Forwa_r_d_ con_tract_s_ : 1 Level 2. | Market’ valuatlon Forward fore:gn currency :
RN S SRR techmques ' exchange'rates, Interest rates to :
_ . . I ‘ discount future cash, flow
- Interest rate swaps | Level 2 | Ma rket valuation Preva:!mg/forward mterest rates
* o techniques | Inmarket, Interest rates to -
discount future cash flow '
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Jindal Urban Waste Management (Visakhapatnam) Limited

Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-20

b} Assets [ Liabilities for which fair value Is disclosed

Valuation technique

tnputs used

Fair value
Particulars hierarchy
Financial liabilities
Cther borrowings- fixed rate Level 2
Other financial iabifities Level 2

Discounted Cash Flow

Discounted Cash Flow

Prevailing interest rates in
market, Future payouts

Prevailing interest rates to
discount future cash flows

7. Derivative financial instruments

The Company uses foreign currency forward contracts to manage some of its transactions exposure. The details of derivative

financial instruments are as follows:

{Amount in T}

Particulars As at March 31, 2019 As at March 31, 2018
Liabilities

Forward/options - 6,57,061.
Total - 6,57,061

8. Borrowing cost capitalised

{Amount in %)

Year ended 315t March, 2018

Particu!ars Year ended 31st March, 2018

Borrowing Cost capitalised 3,13, 39 ,068 1,21,10,596
Currency Fluctuation Capltahsed (3,09,32,548) 6,57,061
Total 4,06,520 1,27,67,657

9. Estimated amount of contract remaining to be executed on capital account arid not provided for (net of advances)

{Amount in ¥)

Particulars

As at'March 31, 2019

As at March 31, 2018

" Property, Plant and Equipment

49,91,35,497

1 1,13,25,40,437

10, Retirement benefit obligations

i Movement in Defined Benefit Obligation

{Amount in %)

leave encashment

Particulars Gratuity (funded) {unfu nded)

Present value of obligation - Apri! 1, 2018 2,55,997 3 91,321
Interest cost \ . 66,301 82,575
Current service cost 2,00,900 3,71,076
Benefits paid L .
Acquisitions / Transfer in/ Transfer out 1,13,319 -
Past Service Cost - -
Remeasurements - actuarial loss/ (gam) 3,85,456 5,41,154
Present value of obligation - March 31, 2019 10,21,973 13,86,126

Present value of obligation - April 1, 2017
Interest cost
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Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-20 :

Current service cost

Benefits paid

Acquisitions / Transfer in/ Transfer out

Past Service Cost

Remeasurements - actuarial loss/ (gain)
Present value of obligation - March 31, 2018

ii. Movement in Plan Assets — Gratuity

1,63,835 3,91,748
- (427)
1,600,000 -
(7,838) -
2,55,997 3,91,321

(Amount in X)

Year ended March 31, 2019

Particulars Year ended March 31, 2018
Fair value of plan assets at beginning of year 1,08,151 ' -
£xpected return on plan assets 8,382 6,231
Transfer in 1,13,319 1,00,000
Transfer out - “
Employer contributions - 10,000
Benefits paid - -
Actuarial gain / (loss) (193) {8,080}
Fair value of plan assets at end of year 2,29,659 1,08,151
Present value of obligation 10,21,873 2,55,997
Net funded status of plan (7,92,314) (1,47,846)
Actual return onplan assets 8,189 (1,849)
ik Recognised in statement of profit and loss {Capitalised as Pre-Operative Expenses)

. {Amount in )
Particulars Gratuity Leave Encashment .
interaest cost 66,301 82,575
Current Service cost 2,00,900 3,71,076
Past service cost - -
Expected return on plan assets (8,382) -
Year ended March 31, 2019 - 2,58,819 4,53,651
Interest cost : - -
Current Service cost 1,63,835 3,91,749
Past service cost - -
Expected return on plan assets (6,231) -
Year ended March 31, 2018 1,57,604 3,91,749
Actual return on plan assets 8,189 -

iv. Recognised in Other Comprehensive Income (Capitalised as Pre-Operative Expenses)

{Amount in X)

Particulars Gratuitv
Remeasurement - Acturial-loss/{gain) 3,85,649
Year ended March 31, 2019 3,85,649
Remeasurement - Acturial loss/{gain} 242
T 242

Year ended March 31, 2018

PNV
T o)
: ¢
- N\ %
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Jindal Urban Waste Management (Visakhapatnam) Limited

Statement of Significant Accounting Policies & Notes to Financial Statements

For the year ended March 31, 2019

Note No-20
V. The principal actuarial assumptions used for estimating the Group’s defined benefit obligations are set out
below:
Weighted average actuarial*as-sumptions As at March 31, 2019 As at March 31, 2018
Discount rate . 7.75 % per annum 7.75 % per annum
Salary Growth Rate 6.50 % per annum 6.50 % per annum
Mortality ‘ FALM 2006-08 Uitimate FALM 2006-08 Ultimate
Expected rate of return
withdrawal rate (Per Annum) 5.00% p.a. 5.00% p.a.(18 to 30 Years)
Withdrawal rate (Per Annum) 5.00% p.a. 3.00% p.a. (30 to 44 Years)
Withdrawal rate {Per Annum} 5.00% p.a. 2.00% p.a. (44 to 60 Years)
vi, Estimate of expected Benefit Payments (in absolute terms i.e. Undiscounted)
. {Amount in ¥)
Particulars ' Gratuity
01 Apr 2019 to 31 Mar 2020 1,86,855
01 Apr 2020 to 31 Mar 2021 1,02,017
01 Apr 2021 to 31 Mar 2022 : 52,648
- 01 Apr 2022 to 31 Mar 2023 . 67,923
01 Apr 2023 to 31 Mar 2024 _ 53,285
01 Apr 2024 Onwards 6,995,968
vii. Statement of Employee benefit provision
: _ _ _ (Amount in ¥)
—Particulars- - e - : Yearended March 31,2019  Year ended March 31, 2018
Gratuity ' 7,92,314 1,47,846
teave Encashment ' 13,86,126 3,91,321
Total : _ . 21,78,440 5,39,167
vili. Current and non-current provision for Gratuity and leave encashment

(Amount in #)

Particulars Gratuity  Leave Encashment
Current provision 27,833 83,344
Non current provision 7,64,481 13,02,782
Total Provision 7,92,314 13,86,126

Year ended March 31, 2018

{Amountin ¥)

Particulars Gratuity  Leave Encashment
Current provision : ) o i38® 14885
Non current provaslon 1,47,458 3,76,436
Totai Prows;on e - 1,47,846 3,91,321
: ., - Employee benefi'; expenses

_ . {Amount in %)
Employee henefit expenses For the year ended March 31, 2019 | For the year ended March 31, 2018
Salaries and Wages 1,40,48,573 ‘ 68,14,360
Costs-defined benefit plan S p
Costs-defined contribution plan 9,14,550 5,17,693
Welfare expenses ‘ | 3,30,393 & G’XRWAL\ 2,60,321
Total ' 1,52,93,515 // o/ FNO\ 7502374

el | s 1t
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Jindal Urban Waste Management (Visakhapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-20
{Figures in no.)
Particulars Year ended March 31, 2019 Year ended March 31, 2018
Average no of people employed 21 C 18

Note
" QOCI presentation of defined benefit plan

-Gratuity is in the nature of defined benefit plan, Re-measurement gains/{losses) on defined henefit jolans is shown under OC

as Items that will not be reclassified to profit or loss and also the income tax effect on the same.
-Leave encashment cost is in the nature of short term employee benefits.

11. Other disclosures

Auditors Remuneration

{Amount in ¥)

Particulars Year ended March 31, 2019 Year ended March 31, 2018
1. Statutory Auditors

Audit Fee 11,800 11,800

Total 11,800 11,800

| 12. Contingent Liabilities

{(Amount in ¥)

Particulars

Year ended March 31, 2019 Year ended March 31, 2018

. Foreign/Inland Letter of Credit issued by the

.. Company’s bankers_on behalf of the Company...
Bank Guarantees issued by the Company's bankers
on behalf of the Company

Total

13. Related party transactions

11,95,11,159 - 768,249,429
7,50,00,000 -
19,45,11,159 768,249,429

fn accordance with the requirements of IND AS 24, on related party disclosures, name of the related party, related party
relationship, transactions and outstanding balances including commitments where control exits and with whom

transactions have taken place during reported periods, are:

Related party name and relationship

1. Key Managerial personnel

S. Name Particulars
No.

1 =| Mr. Umesh Chopra Director

2 | Mr. Neelesh Gupta Director

3 | Mr. Anuj Kumar Director

y Ultlmate Parent, Parent Feiiow HoEdmg, Fellow subs:dzanes and fellow step down subSIdlaries

S.No. | Name of the Entity

‘ Relataonshup

JTF Infralogistics Limited

HTF Urban Infrastructure Limited

JWIL Infra Limited

lindal Rail Infrastructure Limited

JITF Water Infra ( Naya Raipur) Limited
HTF ESIPL CETP {Sitargan}) Limited

~NCY U bW oR s

JITF-Urban infrastructure Services Limited

Fellow Holding

Ultimate Parent Company -
Parent Company

Holding Company

Fellow Holding

Fellow Step down Subsidiary
Fellow Step down Subsidiary

Page | 15




Jindal Urban Waste Management (Visakhapatnam) Limited
Statement of Significant Accounting Poiicies & Notes to Financial Statements

Note No-20
8 JITF industrial Infrastructure Development Company Limited | Fellow Step down Subsidiary
9 JTF Urban Waste Management {Ferozepur) Limited Fellow Subsidiary
10 HTF trban Waste Management (falandhar} Limited' Fellow Subsidiary
11 ITF Urban Waste Management (Bathinda) Limited Feflow Subsidiary
12 Jindal Urban Waste Management (Tirupati} Limited Fellow Subsidiary
13 Jindal Urban Waste Management (Guntur} Limited Fellow Subsidiary
14 Timarpur-Okhia Waste Management Company Limited - Fellow Subsidiary
15 findal Urban Waste Management (Jaipur) Limited Fellow Subsidiary
16 Jindal Urban Waste Management {Jodhpur) Limited Felow Subsidiary
17 Jindal Urban Waste Management {Ahmedabad} Limited Fellow Subsidiary
18 Tehkhand Waste to Electricity Project Limited Fellow Subsidiary
3. Jointventures/ associates
S. Name of the Entity Relationship
No.
1| JWIL-SSIL (JV) _ Joint Venture of fellow holding
2 | SMC-IWIL{JV) Joint Venture of fellow holding
3 JWIEL-Ranhill (Jv) Joint Venture of fellow holding
4 | TAPHJWIL (JV) Joint Venture of fellow holding
5 - | Eldeco SIDCUL Industrial Park Limited Associate/Joint Venture of fellow holding
-6 Ladurner SRL Associate/loint Venture of fellow subsidiary
7 MEIL JWIL (JV) ’ Joint Venture of fellow holding '
8 I IMCIWIL (IV) ' Joint Venture of fellow hoiding
9 | JWILSPML (JV) Joint Venture of fellow holding
~ 8. Trust under control o g
S. Name of the Entity Relationship
No.
1 | JITF Urban Infrastructure Limited Employees Group Gratuity Post employment benefit plan
Assurance Scheme
2 JUWML {Visakhapatnam) Employees Group Gratuity Scheme Post employment benefit plan
5. Entities falling under same promoter group:
S. No. Name of the Entity
1 Glebe Trading Private Limited
2 Danta Enterprises Private Limited
Related party Transactions
{Amount in ¥)
S.NO. | Particulars = R _ | -Parent / Holding /Feliow Subsidiary / Fellow Entities falling under same N
' - Holding Companles Subsidiary Companies ‘promoter group
FY 2018-19 FY2017-18 | FY2018-19 | FY2017- | FY2018-1% | FY2017-18
18
A Transactions
Equity share Capltél added during the .
year .
HTF Urban Infrastructure Eimited i8,49,00,000 | 25,19,59,900 - ' “ - -
Expenses incurred by others and D P
relmbursed by company - JARWA\(%
JITF Urban Infrastracture Limited 67,852 183,14,603 Cil‘ - -
Jindal Rail Infraslruciure timited 3,41,02,386 MNaw Delhi - i -
' ‘ 5
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Jindal Urban Waste Management {Visakhapatnam) Limited
Statement of Significant Accounting Policies & Notes to Financial Statements
Note No-20

S.NO. | Particufars Parent / Holding /Fellow Subsidiary / Fellow Entities falling under sama

Holding Companles Subsidlary Compantes promoter group
; FY 2018-19 FY 2017-18 | FY 2018-19 FY 2017- FY 2018-19 FY 2017-18
, 18

Jindal Urban Waste Management {Guntur) - - 72,004 -
Limited

Expenses incurred/recovered by the
Company

Jindal Urban Waste Management (Tirupati) - - 8,080 - - -
Ltd :

Jindal Urban Waste Management (Guntur) - . - | 1,13,52,106 -
Limited
Interest expense

JITF Urban Infrastructure Limited ) 22,71,688 1,21,10,596 " - - : -
- - 8,28,767 -

- 1,36,54,564 -

Glebe Trading Private Limifed ' - -
Danta Enterprises Private Limited - -
Loan repaid during the year )
JHF Urban infrastructure Limited - 3,98,54,300 ; 25,55,00,000 - - - -
Glebe Trading Private Limited ] . 4,00,00,000 -
Danta Enterprises Private Limited . 29,21,08,000 -
Loan taken during.the year
JITF Urban Infrastructure Limited 6,26,70,436 25,34,00,000 R - - -

Glebe Trading Private Limited ‘ - . - - - 4,00,00,000 -

Danta Enterprises Private Limited | - 4 .| 1500000000 -

B. Outstaﬁding halances

Equity Share Capital by Holding
HTF Urban Infrastructure Limited 43,73,99,900 25,24,99,900 - - -
Loan payable ‘ _
TE Urban Infrastructure Limited 3,.53,21, 127 1,08,83,864 - - - -
Danta Enterpfises Private Limited - - - - { 22,08,62,359 -

Payables

jindal Urban Waste Management {Guntur) - - 72,094 " -
Limited

Key Management Personnel {Knmp)

Year Ended Year Ended - R
S March 31, 2019 | March 31, 2018 : T
Short-Term employee benefits |~ -~ | o o S e
Post-Employment benefits a o :
- Pefined contribution plan - -
- Defined benefit plan - -
| Total .~ - e

. Particulars
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'deal Urban Waste Management (Vlsakhapatnam) Limited

Statement of Slgmflcant Accounting Policies & Notes to Flnanclal Statements
Note No~20 ' /

14, Capital Work in prog_rees includes following Pre-operative expenses Pending allocation:

(Amount in 3)

: Year Ended
- Detall of Preoperative Expenses March 31, 2019
| Actuarial Gam & Loss-defined benefit plan ' '3,85,649
: Advertlsement ' 10,000
Bank and Finance charges 3,14,21,1_66
Depreciation 3,78,683 |
_Foreign Exchange Flucttfatio_n (3,09,32,547) |
Insurance 2,75,469
Interest income (15,92,578)
"Interest on Other Loan ' 8,28,767
Interest on Term loans ' 1,45,84,049
- Legal and Professional Fees 15,568,416
Miscellaneous Expense 38,10,123
Other Borrowing cost 1,59,26,252 ¢
-Other Interest - 3,12,844
Other repair and maintenance 77,118
Other Selling Expenses 1,46,805
Postage and Telephanes 95,588 .
Rates & Taxes 2,40,540
_Recruitment Expenses 15,113
Rent ' 3,09,300
Salary and Wages 1,52,93,516 ,
Travelling and Conveyance 25,02,584
Add: Pre-operative Expenses Brought Forward 3,80,03,973
Tota! Carrled Forward 9,36,60,830

Note:.Balance carrled forward from F.Y,2017-18 is net of ltems regrouped from POP to Capital Work in Progress of

Rs.3,39,58,255/-

15. Based on the intimation recewed from suppller regarding thelr status under the Micro, Smal[ and Medlum Enterpnses

Develepment Act, 2006, the required disclosure is glven below *: . «

(Amount in T)

' sr. 'Pa'tti.cutérs o ‘ - ’ o ‘. Asat March . As at March
No. _ - : ' . _ 31,2019 | 31, 2018

1 Principal amount due outstanding : : I 19,21,662 -

© 2 | Interest due on (1) above and unpaid _ ' ' T -
3 Interast paid to the supplier ' . - -

4 Payments made to the supplier beyond the appolnted day dUrIng the year. o . -

5 Interest due and payable for the period of delay _ - -

6 | 'Interest accrued and remalnlng unpaid - o . - -

7 | Amount of further interest remaaning due and pavable In succeeding year - < -

*To the e‘xtent inform_ation available with the company. _
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Jindal Urban Waste Management (Visakhapatnam) Limited

Statement of Significant Accounting Policies & Notes to Financial Statements

Note No-20

16. Segment Reporting

The Company primary business is to install 15 MW Waste to energy power plant. The company has not yet commence

operations. Hence, segment Reporting is not applicable. -

17. Earnings per Share

The following is a reconciliation of the equity shares used in the computation of basic and diluted earnings per equity

share:
(Number of shares)
Particﬁ lars Year ended Year ended
March 31, 2019 March 31, 2018
Issued equity shares 44,18,999 25,69,999
Weighted average shares outstanding - Basic and Diluted - A "39,54,303 63,808

Net proftt/{loss) available to equity holders of the Company used in the basic and diluted earnings per share was

determined as folows:

{(Amount in ’\‘)

particulars Year Ended Yaar ended
March 31, 2019 March 31, 2018
Profit/loss after tax - B ‘ {5,09,682) (3,81,554)
Basic and Diluted Earnings per share (B/A) (0.13) {5.98)

““Place “New Delhi

18. Previous year f:gures have been regrouped/ rearranged wherever consrdered necessary to conform to current year's -

classification.

19. Notes 1to 18 are annexed to and form an integral part of financial statements.

As per our report of even date attached

For N.C. Aggarwal & Co,
Chartered Accountants
Firm Registration No. 003273N

G.K. Aggarwal
Partner
M.No. 086622

Dated : 18th May 2019

te

For and on behalf of the Board of Directors of
Jindal Urban Waste Management (Visakhapatnam) Limited

- Umes'g,gop(
: Difector

" DIN - 05277483

m/{j;’/ &W

Neelesh Gupta

"Director
D_IN - 06687_420
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